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INDEPENDENT AUDITORS’ REPORT
asmipun @ Geeaflamsst (QUDIog SiplL Brisans) (1,071) (1,493) TO THE SHAREHOLDERS OF SOFTLOGIC FINANCE PLC
Qugog) iy (644) (1,810) Report on the Audit of the Financial statements
suifld @g(peiramnan Sanuib / (HLLID) (1,777) (2,995) Opinion
We have audited the financial statements of Softlogic Finance PLC (“the Company”), which comprise the statement of financial position as at 31 March
auflsai * - - 2024, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.
culgg0l Leirangnan Seonuib / (HLLID) (1,777) (2,995) . ) ) ) o ) " )
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2024, and of its

*Cpuip aflsd (HEsesama Banar 6LLEs a1 e Am C5y. afsd (Hyae aone afl) & dam_Hsans financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the Company in accordance with the Code
of Ethics for Professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Ga&&l BISlS sre
2024 unijs 31 Sadés 2 arerauny (Sefldms GEunuiucL g) Emphasis of Matter relating compliance with regulatory requirements

esum WleoeSlwenfled 31/03/2024 31/03/2023 We draw attention to note 44.2 to the financial statements which indicates that the Company has entered into participation agreements with S R One
Sadlée 2aiarany  SlsdléE 2 srersung (Private) Limited, a fully owned subsidiary of Softlogic Capital PLC (the parent Company), for the transfer of beneficial ownership of a segment of the
Company’s loan portfolio with the expectation of complying with the capital adequacy ratio as per the Central Bank Direction 03 of 2018. Our opinion is

BlEng gy b6t not modified in respect of this matter.
&n& pYIbd aukE Basa 334 494 Key audit matters
B Gendgibad omb Sidmg Gy oo Humuonar wglnfed Sirafl_ i Laen (FVTPL) 379 316 Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current period.
L. These matters were addressed in the context of the audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
S8 enamurisst 603 1,891 separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.
Ogn_ina grifall_Blmbg) au Caig wema 4 3 We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in
sLasd (QgTLiunar sniami_idlmbe anCaaiguama Bheons) 7,838 16,658 relation to these matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of material
. X . | misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide the
UG dpasasglada wasGast 0 0 basis for our audit opinion on the accompanying financial statements.
QanHGIba6T, QLIPS YD FNHMEIBST 106 510
IO CETEEHEEST 2027 2310 Key audit matter How our audit addressed the key audit matter
BUongEE e g s 11,291 22,182 Allowance for expected credit losses In addressing the adequacy of the Allowance for expected credit losses, our audit
Allowance for expected credit losses amounting to LKR 4.5 procedures included the following key procedures.
Bn arising from loans and advances of LKR 12.3 Bn (Note | ¢  Assessed the alignment of the Company’s allowances for expected credit losses
Bunyyé e 21 to 24) is determined by the management based on the computations and underlying methodology including responses to economic
. . . . accounting policies described in Note 3.1.9. conditions with its accounting policies, based on the best available information up
Hoghis 059556 e 23 185 to the date of our report
. . . . . This was a key audit matter due to port.
Qan_iutar sIIfmmEE 05QIHSEaTIe LA 2 1,036 «  The involvement of significant management | *  Evaluated the design, implementation, and operating effectiveness of controls
amg danaunsiiaali_Bmhana ealiubasr 7,481 12,431 judgements, assumptions and level of estimation over estimation of allowance for expected credit losses, which included assessing
. R uncertainty associated in management’s expectation of the level of oversight, review and approval of allowance for expected credit losses,
el &L aLnBasT 558 5,756 future cash flows to recover such financial assets; and policies and procedures by the Board and the management.
438 537 | |+ Thematealtyofhereportedamount of lowancefor | * - ShEcked he completeness sccrocy and jesonatlenes of the undeting dta
BN BuNmUILe&6T 8,502 19,946 ?r?%icggfcjefrfiﬁgt‘igfes and use of complex calculations to relevant source documents and accounting records of the Company.
Key areas of significant judgements, assumptions and | ° Elvalqgteg the reasonableness of credit quality assessments and related stage
UG praiganh estimates used by management included: assumed future classihcations.
L. . occurrence of events and/or transactions and forward- | ¢  Assessed the reasonableness of the judgements, assumptions and estimates used
Sl ApRBID 9,930 7,598 looking macroeconomic scenarios and their associated by the Management in assumed future occurrence of events and/or transactions
w & Wb 260 260 weightages, which are subject to inherently heightened including the value and the timing of cash flow forecasts, status of recovery actions
B 5] 99! @ 5]5] L. levels of estimation uncertainty. of the collaterals, forward-looking macroeconomic scenarios and their associated
Lflig S@lmeudaiiLL L auheumilEsT (9,138) (7,544) weightages.
FOU QEIESSST 1,736 1,922 ¢ Assessed the adequacy of the related financial statement disclosures set out in
" 5 - notes 21 to 24 and note 3.1.9.
BN g kiGN pyegHand 2,789 2,236
urBsnadsnar g Benggyl Augog 2.90 3.67 Icr;f:trrn(:last::lr;r ;?g:\r.':?;:??g c>(||':cr|)|1 systems related internal | Our audit procedures included the following key procedures:
P 9 . Obtained an understanding of the internal control environment of the relevant
GOy aplu L OFTens GuIod) @ipliy wHmID CaHLIOTATD BEIGQIMELTELD. Company'’s financial reporting process is significantly reliant significant processes and test checked key controls relating to financial reporting
on multiple IT systems and related internal controls. Further, and related disclosures.
key financial statement disclosures are prepared using data | ,  |,volved our internal specialized resources and;
and reports generated by IT systems, that are compiled and ) )
formulated with the use of spreadsheets. ¢ Obtained and understanding IT Governance Structure of the Company
Accordingly, IT systems related internal controls over | * Identified, evaluated and tested the design and operating effectiveness of IT
GQU,EQQ@GGUULL QEILIGU;,]!DGIT gﬂ]&rﬂ_y_&m financial reporting were considered a key audit matter. systems related internal controls over financial reporting, relating to user access
2024 wniié 31 Sades 2 atarauny (Sanfléms QeuuiugL g) and change management.
. ¢ Obtained a high-level understanding of the cybersecurity risks relevant to the
eflund 31,/03/2924 31./03/2923 Company and the actions taken to address these risks primarily through inquiries
Slsglé@ 2 sreraung) Slsglé@ 2 steraung related to processes and controls implemented to address cyber security risks.
2. amiienio Bmaeuwnangy 2 i Epmeuwnag | Tested source data of the reports used to generate disclosures for accuracy and
PURGHODIUEEGED g Bungmi completeness.

. . 0, [o) - o) O,
UBES 1 epasar Guigio afldlgi 4.9% 8.5% 1.1% 8.5% Other information included in the 2024 Annual Report

QLTSS epBaT CLTZIEND aflElEDn 4.9% 12.5% 0.6% 12.5%

%g & g» . @, o . ; 00 00 00 Other information consists of the information included in the Company’s 2024 Annual Report, other than the financial statements and our auditor’s report
oy QUTILSSELSET epsar HF aflslpd 13.8% 10.0% 2.5% 10.0% thereon. Management is responsible for the other information. The Company’s 2024 Annual Report is expected to be made available to us after the date
of this auditor’s report.

sLan BEnggoucipwelar snb (%)

QUTSSHE AFWHLL TS &L_disaiar alslsn 61.1% 37.4% Our opinion on the financial statements does- not cover the other information and we will not express any form of assurance conclusion thereon.
Gaiflu QeupuLné &Ldsallar alelsd 17.9% 10.9% In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
DU pLPROGAT aﬂ&’lgggl@&naﬂ (gggjluj QFWHULTE 39.2% 79.0% information is materially inconsistent with the financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
sLaasllar aldlah 67.5% 62.5% misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
8 270 - that fact. We have nothing to report in this regard.
o F B g 0,
mnuggwm (/"). o o Responsibilities of management and those charged with governance for the financial statements
Gg@'w 61"""?‘ Gamid i -1.5% 0.2% Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards,
QanHGIbE6T BHTAT 6UHAUM -10.6% -12.6% and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material
ur el pmaand Bamar aigeui -70.7% -90.8% misstatement, whether due to fraud or error.
amoraSSnsnar Gseey alllsi -1303.7% 508.0% In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
. o applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company
gineuggeian (%) or to cease operations, or has no realistic alternative but to do so.
Gaemauuar Gjais CaTSFIEEHEETA SeL_sad5ds Hous 0eng MBS FD 100% 97.7% 132.2%
- 4 . . Lo g 59 (6 ) Oo OO Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Qeusfleuml Bl@lugghanar gy Qsmsgibaos 10.1% 12.8%
e — Auditor’s responsibilities for the audit of the financial statements
aﬂaﬂ .gg.mﬂ. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
COGTEEITEN ST 18 30 to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
Qeauafleumfl Q&MBEL G SN * * an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
K X X . . . are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
BL[E 6 ungrisefed alFsE0UCL §IREPmOILESHHSHE SaiLkEsT (§) basis of these financial statements.

03nems (gh.Blebedlwafled) - -

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

ﬂlﬂlfil[!l@mmll-ll-.lﬁi_fl!lﬂ] msuuq.di ‘5"!5"""@““ oo 1. identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
Qurdg ealiLbad BeTar o &8 aaane (dbdlbelludr) 5,000 12,500 responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

s : : . : Hokk *% material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
@aLGESMEMES GODSSR (db.eeiudr) 300 3,500 9 9 9 Y gery,

. L misrepresentations, or the override of internal control.
MAUILGESET (PGS0 - -

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but

JURGYoDIUGEED sLaLNGEet GLBOUNGas not for the purpose of expressing an opinion on the effectiveness of the Company’s internal controls.
QNS sL@LNEEs Bema 2 &8 e (db.Llealuer) HEXK HHXK . . . . . .
. o . N . L . 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
SL_@LTBEsT C&TSBILL g WS SHeTeneud GNESA LoD/ STaNai(/ Hail GaNe (dh.5k) - -
sLaLnpasiar (L s&D R - 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
PUEHGODILFGHSD SLaugra SLHIUNGEET If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
s . A P P s Qs statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
@w"%g’& ‘?LW su;prm&c‘u Q&nggjuu.l_u;.ma\) }65"65_[ 285D (- Babediuet) 9,000 15,500 our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.
L@ CaMILPDWd GnSHsHe (db.Bledaluar) 4,000 *** 2,000 **
. P . . . . - 5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
ugl G]&rr(.Bem_m sus.gl&em? eugprm@g.s\) .é)iggu_m/.é)is.\)c\)gj q%r)&m(zsu 266 ABNEaLa1 - - represent the underlying transactions and events in a manner that achieves fair presentation.
s aelan & blo 5 Bgnar &L EULTBSEET

. 5 J, . We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
Beup) FBE@D PURGKENILEESE SLGIUNGEE findings, including any significant deficiencies in internal control that we identify during our audit.
Onems (gh.Wlededwafled) - -

As required by section 163 (2) of the Companies Act No.07 of 2007, we have obtained all the information and explanations that were required for the audit
and, as far as appears from our examination, proper accounting records have been kept by the Company.

2 maliu{ieEe: CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 2965.

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics &

* o gpeung Pyaadsla sLa wgliiGaman emsT CILien Fiyse swmiill 6 unsing regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, o
R . . L . L. X L. _ . L. . R . and where applicable, related safeguards. %)

o Ganms eI akgl, 2023 QFLIALDUT 30 WD SeslEGA, NS maiiuss HND QLTSS sL a1 alpksd CaTILWmNEST BHTar uTDLSMET (Pamnew ) ) ) ) o ) ) .
9,000 18160, DHMID oF.13,500 10D, Shdd GMNEEETAS. From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the

& R B BEE GODIGNG) financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation

TR QOBmE DSIW UEE 2024 AFUILDLT 30 b FEFUNGSLELNG QLTSS mellbssT LHNHID CLTHS S UPESED mTUMDEL (PENEW 4700 WS aapLT precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our :
oigd 5000 BaluET gL Shs GDNSEETES). report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. =
FFRR2024 g 05 Db Fagdudy amils s ppmb (SN LU @) LG UTHGUDS HNss0N Seknms bsSu and SiflaysSusions. Report on Other Legal and Regulatory Requirements =
w
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