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6@emE® Bre® (3n8mden 68D) (1,337) (1,213) TO THE SHAREHOLDERS OF SOFTLOGIC FINANCE PLC
NBDOBES (1,210) (492) Report on the audit of the financial statements
Dz 686 0/ (F@M5) (936) (1,012) Opinion
?g* 0 109 We have audited the financial statements of Softlogic Finance PLC (“the Company”), which comprise the statement of financial position as at 31 March
2022, and the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
g 55 @G/ (FENEG) (936) (903) financial statements, including a summary of significant accounting policies.
O Qg (QEs 663D sem 0 Qg ) e tary Vg, (PEaSD eId dg) In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2022, and of its

financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion

gf.)m QQB gdmsa‘l We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the
2022 &) ®es 31 80 (Bw#n®me DE) Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the Company in accordance with the Code
= = of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
68ng 8go» 08D ilstziry) UL that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
E»0 0
Dimd Key audit matters
) 438 628 Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current period.
8e8 o0 Deorde & ron These matters were addressed in the context of the audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
Rom 5 cODS BEB OB HO® G BTEnR _ 204 separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in
D90 653 @SB DES N0 DTOBS BBy D Ges Owd - 301 P P port, 9
e @@ ag 2 e e relation to these matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of material
656 eGlaBens 1,457 1,002 misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying financial statements.
BB NVEOHEBE®S DD B 4 160
26 (BB NVEOEBE®S @TDE @Y LB ®IO) 20,585 16,376 Key audit matter How our audit addressed the key audit matter
B80S PEAD eeciesn 0 37 Impairment allowances for loan, Lease and Hire purchase | Our audit procedures included amongst others the following:
receivables:
0d5@, BOoD 5 Eomosn 609 629 ¢ We assessed the level of oversight, review and approval of impairment allowances
As at 31 March 2022, Loan, Lease and Hire purchase policies and procedures by the Board and management.
60D DB 2,286 1,535 receivables net of impairment allowances amounted to o ) . . )
LKR 20.5 Bn and is disclosed in note(s) 21, 22,23 & 24. These | * We evaluated the design, implementation and operating effectiveness of internal
QD oimd 25,379 20,873 collectively contributed 81% to the Company’s total assets. controls over estimation of the impairment allowances, including testing of related
system controls.
2058 Impairment allowances on Loan, Lease and Hire purchase
o receivables is a key audit matter due to: ¢ We checked the completeness, accuracy and classification of the underlying data
605 699 used in the computation of impairment allowances by agreeing details to relevant
@codED 660 G e Materiality of the reported provision for credit source documents and accounting records of the Company.
impairment which involved complex calculations: and
08050 BEDESO eado G 42 39 P P For Loan, Lease and Hire purchase receivables assessed on a collective basis for
©RECHDODEE DrESesn 15,582 14,581 ¢ Significant judgements used in assumptions and | Impairment:
estimates made by the management as reflected in ) . ) )
D0 H5 @SB 4,240 1,940 note 3.1.9, which in the current year was influenced - Wetested key calculations used in the impairment allowances.
6O® Ded® 547 586 by thvevneed to assess the Chénge n curre.nt economic - We assessed whether significant judgements used in assumptions and
conditions on forward looking information and the ; R }
Hnuing i t of Covid-19 debt tori lief estimate made by the management in the underlying methodology and
AD d0BEd 21,015 17,845 continuing impact of t-ovid- €Dt moratorium refie management overlays were reasonable. We also evaluated the reasonableness
measures. of forward looking information used, economic scenarios considered, and
H500d probability weighting assigned to each of those scenarios. Our procedures
were based on the best available information up to the date of our report.
ED HEBODE 6,746 4,507
© © For loans and advances assessed on individual basis for impairment:
260 260
280808 @edo acce - We assessed the reasonableness and timeliness of Management’s internal
SENES @eTE® (2,804) (1,875) assessments of credit quality based on borrower’s particular circumstances.
605 305D 160 136 - Wechecked the accuracy of the underlying individual impairment calculations.
O 5008 4,363 3,028 - We evaluated the reasonableness of key inputs used in the provision for credit
impairment made with the particular focus on current economic conditions.
cmIsmO QD dIwd 8.86 11.27 Such evaluations were carried out considering value and timing of cash flow
forecasts particularly relating to elevated risk industries, status of recovery
805 : 608 HIMBEHRBE BEHS GOEs HIBDOMNBHES 5w WK He®S &5ty FMBS 68. actions and collateral values.
We assessed the adequacy of the related financial statement disclosures set out in
note(s) 21, 22,23 & 24.
ga,a mbBes D abmm Financial reporting related IT based Internal controls Our audit procedures included the following;
2022 @) &t 31 DO (B®HDE DE) A significant part of the Company’s financial reporting | « We obtained an understanding of the internal control environment of the
2B 31.03.2022 31.03.2021 process is primarily reliant on multiple IT systems with processes relating to financial reporting and related disclosures.
%) 250 automated processes and internal controls. Further, key . .
financial statement disclosures are prepared using data | ° We \dentl/ﬁed andvtest che;ked relevant controls of key IT systems related to the
21 Foans 21 Fdans and reports generated by IT systems, that are compiled and Company’s Financial reporting process.
56109 60D sOHMBIVMOG (%) formulated with the use of spread sheets. ¢ We evaluated the design and operating effectiveness of IT controls, including
Accordingly, financial reporting related IT based Internal those related to user access and change management.
o) 0, 0, )
1 0® 006d HIBR® HNTODD) FRENDED 7.1% 7.0% -3.9% 6.5% controls is considered a key audit matter. )
¢ We checked key source data of the reports used to generate key disclosures for
8O D YN GG 12.1% 11.0% -3.9% 10.5% accuracy and completeness, including review of general ledger reconciliations.
HOBED PBERWEO BB DHEB eHEeNDE 27.6% 10.0% 20.8% 10.0%
Other information included in the 2022 Annual Report
o5 mEed QINSIDWMIEG (%) Other information consists of the information included in the Company’s 2022 Annual Report, other than the financial statements and our auditor’s report
ce a8o B0 g 27.2% 34.4% thereon. Management is responsible for the other information. The Company’s 2022 Annual Report is expected to be made available to us after the date
' ' of this auditor’s report.
D eSn s &) 22.9% 29.7%
&0 ¢80 &0 o ? ? Our opinion on the financial statements does- not cover the other information and we will not express any form of assurance conclusion thereon.
@ED ¢S ned QB HIBRD EHIDE 123.8% 188.9%
605 BO® POOB GRS 62.4% 61.3% Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards,
®BDs (%) and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
®RERD 6B PBBWEG 5.8% 2.6%
. o In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
508 0 yBe® -4.0% -4.7% applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company
508 oo cBow 253% 356% or to cease operations, or has no realistic alternative but to do so.
BB O BODUS RS 83.0% 175.1% Those charged with governance are responsible for overseeing the Company’s financial reporting process.
2dBEMIG (%) Auditor’s responsibilities for the audit of the financial statements
o o Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
508® cOBE DTWBDRD cdBE DO d®BD) xRN (D® 100%) 101.1% 207.1% to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
OB OSDBODED MBS GOBES FBEIDE 9.0% 11.2% an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

M0 6a6R6L
D) ®HD 33 33 As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

[SL] BB (880) [SL] BB-; 9t 8o qrma® 1. identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
' responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

@B 61 6GEID 0w mﬁgizémf 80w, egn material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
© D0 D misrepresentations, or the override of internal control.
5500 gdmbess 98a) s56ic Ns 6 HE 5 Fb 20 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal controls.
56 (GeBrd BBou®) - 1

3. Evaluatethe appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

5100 awlsn 50 51288 4. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence obtained, whether

GO DS Bem b B®D (Gi8ed BBE®) - 16,600 a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
&) DG [ DT HBIBE - B/ PO/ DesdO (GeBrBES BBH®) - - statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.
foldseloRelalcRRC)] - - P Y pany going

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
5600 g S0 8 st2Id represent the underlying transactions and events in a manner that achieves fair presentation.

&0 BSB e codd® B8O (GtBud BBG) - - We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.
#0065 @86 &) BOO - B0 /Dm0 /Desdm0 (GeBEE BBm) - =
We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics
200 658 GSBHID - - regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

5500 98D 8D 5t2dd
From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the €
8O #06 E® em Code BD (GcBrud BBw) - 18,500 financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation ~ ©
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
E) 200 @C £ Eed G - BewO/EMaBEO/Betnd (CXBsE Bgem) - - report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. ")
2O 6 OB ©B/66) OB K BweEmd DE eBECE Ebts BB eSS - - :
Report on Other Legal and Regulatory Requirements ©n
63 Hxdn B 568 As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit =
5®E6 (G8cE BBE®) _ _ and, as far as appears from our examination, proper accounting records have been kept by the Company. :‘
CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 1697. @
s08s 560: B
' 2
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