
nrhg;l;nyh[pf; gpdhd;]; gp.vy;.rp.
2011Mk; Mz;bd; 42Mk; ,yf;f epjpj; njhopy; rl;lj;jpd; 29(2)Mk; gpuptpw;F mikthf

2020 khu;r; 31,y; Kbtile;j tUlj;jpf;fhd fzf;fha;tpw;Fl;gl;l epjpawpf;iffs;.

tUkhd mwpf;if
2020 khu;r; 31 ,y; Kbtile;j tUlj;jpf;fhdJ

Mapuk; &gha;fspy; 01.04.2019 Kjy;
03.31.2020 tiu

01.04.2018 Kjy;
03.31.2019 tiu

tl;b tUkhdk;  3,607,234  3,674,450 
tl;br; nrytpdk;  (2,516,527)  (2,490,557)
epfu tl;b tUkhdk;  1,090,707  1,183,892 
fl;lz kw;Wk; juFg;gz tUkhdk;  128,400  225,680 
epfu fl;lz kw;Wk; juFg;gz tUkhdk;  128,400  225,680 
Vida nraw;ghl;L tUkhdk; (epfu) 81,342 118,763 
nkhj;j nraw;ghl;L tUkhdk; 1,300,450 1,528,335 
fld;fs; kw;Wk; Vida ,og;Gf;fhd ngWkjp Fiwg;G (390,137) (189,682)
epfu nraw;ghl;L tUkhdk; 910,313 1,338,653 
Mszpr; nryTfs; (443,014) (447,572)
Nja;khdk; kw;Wk; ngWkjp Nja;T (74,759) (72,223)
Vida nrytpdq;fs; (878,071) (754,385)
epjp Nritfspd; tupf;F Kd;duhd nraw;ghl;L tUkhdk;/(el;lk;) (485,532) 64,473 
epjpr; Nritfs; kPjhd ngWkjpNru; tup kw;Wk; Njrj;ij fl;bnaOg;Gk; tup (53,081) (1,358)
epjp Nritfspd; tupf;F gpd;duhd nraw;ghl;L tUkhdk;/(el;lk;)  (538,613)  63,115 
,izf;fk;gdp kw;Wk; $l;L Kaw;rpfspd; ,yhgj;jpd; gq;F  -    -   
tUkhd tupf;F Kd;duhd ,yhgk;/(el;lk;)  (538,613)  63,115 
tUkhd tupr; nryTfs;  204,654  140,854 
tUlj;jpf;fhd ,yhgk;/(el;lk;)  (333,959)  203,969 
,yhgj;jpy; gq;nfhd;wpw;fhd tUkhdk;
rhjhuz gq;nfhd;wpw;fhd mbg;gil tUkhdk;  (4.29)  3.00 

epjpepiyik gw;wpa mwpf;if
2020 khu;r; 31 jpfjpf;F cs;sthW

Mapuk; &gha;fspy; 01.03.2020
jpfjpf;F cs;sthW

01.03.2019
jpfjpf;F cs;sthW

nrhj;Jf;fs;
fhR kw;Wk; fhRf;F rkkhditfSk;  389,597  709,895 
tq;fpapy; cs;s itg;Gfs;  861,451  223,544 
fld; kw;Wk; tUkjpfs; - Fj;jif  2,079,091  1,872,294 
fld; kw;Wk; tUkjpfs; - thliff; nfhs;tdT  81,193  93,699 
fld; kw;Wk; tUkjpfs; - Vidait  14,552,099  16,052,232 
kw;w tpupthd tUkhdj;jpd; %yk; epahakhd kjpg;gpy; <l;lgl;l gq;F fUtpfs;  136,137  224,855 
epjp KjyPLfs; - tu;j;jfg;gLj;jYf;fhdJ  1,554,145  1,523,033 
epjp KjyPLfs; - Kjpu;r;rpf;Fl;gl;lJ  493,552  512,018 
Mjdk; nghwpfs; kw;Wk; cgfuzq;fs;  182,036  59,186 
ed;kjpg;Gk; fl;Gydhfhr; nrhj;Jf;fs;  176,873  -   
xj;jpitf;fg;gl;l tupr; nrhj;Jf;fs;  338,715  136,073 
Vida nrhj;Jf;fs;  901,703  997,772 
nkhj;j nrhj;Jf;fs;  21,746,592  22,404,601 

nghWg;Gf;fs;
tq;fpfSf;fhd nrd;kjp  1,011,252  2,194,856 
thbf;ifahsu;fSf;fhd nrd;kjp  17,063,396  17,115,400 
Vida fld;gLiffs;  1,167,774  1,147,850 
Xa;T+jpa ed;ik flikfs;  47,045  32,475 
Vida nghWg;Gfs;  416,135  157,323 
nkhj;j nghWg;Gfs;  19,705,603  20,647,904 

gq;F %yjdk;
mwpf;ifapl;l %yjdk;  2,604,765  2,002,270 
rl;lg+u;t xJf;f epjpak;  260,449  260,449 
itj;jpUg;G tUtha;  (855,687)  (515,741)
kw;w ,Ug;Gf;fs;  31,462  9,720 
nkhj;j gq;F %yjdk;  2,040,989  1,756,697 
nkhj;j gq;F %yjdKk; nghWg;Gf;fSk;  21,746,592  22,404,601 
njhlu;r;rpahd nghWg;Gf;fs; kw;Wk; flg;ghLfs;  563,330  177,452 
gq;nfhd;wpw;fhd Njwpa nrhj;J  19.74  25.86 

njupT nra;ag;gl;l nraw;ghl;L Fwpf;fhl;bfs;
2020 khu;r; 31 jpfjpf;F cs;sthW

Mapuk; &gha;fspy; 01.03.2020
jpfjpf;F cs;sthW

01.03.2019
jpfjpf;F cs;sthW

xOq;FKiw %yjdg; NghJik
Kjd;ik %yjdk; (1Mk; gbKiw %tjdk;)> (&. '000)  (1,409,094)  544,494 
nkhj;j %yjd mbj;jsk;> (&. '000)  (1,462,469)  446,907 
fU %yjdg; NghJik tpfpjk;> ,lu; epiwNtw;wpa nrhj;Jf;fspd; %Mf (Fiwe;jgl;r Njit 6.5%) -5.6% 2.2%
nkhj;j %yjdg; NghJik tpfpjk;> ,lu; epiwNtw;wpa nrhj;Jf;fspd; %Mf (Fiwe;jgl;r Njit 10.5%) -5.8% 1.8%
%yjd epjpaj;jpw;F itg;Gg; nghWg;Gf;fs; tpfpjk; (Fiwe;jgl;r Njit 10.5%) 11.8% 10.4%

nrhj;Jf;fspd; juk; (fld; jpl;lq;fspd; juk;)
nkhj;j nraw;glhf; fld; trjpfs; (&. '000)  6,038,784  2,867,960 
nkhj;j nraw;glhf; fld; trjpfspd; tpfpjk; (%) 33.1% 14.9%
epfu nraw;glhf; fld; trjpfspd; tpfpjk; (%) 29.2% 12.9%

,yhgj; jd;ik (%)
tl;b tUkhd msT 4.9% 5.4%
nrhj;Jf;fs; kPjhd tUkhdk; (tupf;F Kd;) -2.4% 0.3%
gq;Fupik kPjhd tUkhdk; (tupf;F gpd;) -17.6% 10.1%

xOq;FKiwj; jputj;jd;ik (&. '000)
Njitahd jputr; nrhj;Jf;fspd; Fiwe;j gl;rj; njhif  1,042,295  1,874,390 
fpilf;Fk; jputr; nrhj;Jf;fspd; njhif  2,306,291  2,456,472 
Njitahd mur gpizaq;fspd; Fiwe;jgl;r njhif  994,293  1,463,922 
fpilf;Fk; mur gpizaq;fspd; njhif  1,553,953  1,523,033 

Fwpg;Ngl;Lj; jfty;fs;
Copau;fspd; vz;zpf;if  475  528 
fpisfspd; vz;zpf;if  35  35 
mlF epiyaq;fspd; vz;zpf;if  1  1 

tpguk; 31.03.2020 jpfjpAld;
Kbtile;j tUlj;f;fhd

31.03.2019 jpfjpAld;
Kbtile;j tUlj;f;fhd

epjp mwpf;iffs; SLFRS 9 mbg;gilapy; gjpthfpAs;s Nrjq;fs; (&. '000)  1,551,771  1,266,167 
tl;b ,ilepWj;jg;glhky; xOq;FKiw tpjpfs; kj;jpa tq;fpapy; njuptpf;fg;gLfpd;wd (&. '000)  3,305,877  1,623,848 
kj;jpa tq;fpf;F njuptpf;fg;gl;l tl;b ,ilePf;fk; (&. '000)  995,202  431,516 
nkhj;j xOq;FKiw tpjpfs; (&. '000)  4,301,079  2,055,364 
jPq;F tpistpf;Fk; xJf;fPL ,ilntsp (&. '000)  2,749,308  789,197 
kj;jpa tq;fp toq;fy; Kiwapd;gb ,yhgk;/(el;lk;) gjpT nra;ag;gl;Ls;sJ (&. '000)  (1,366,758)  (240,525)

%yjd NghJik tpfpjk; (kj;jpa tq;fpapd; mwpTWj;jy;fspd;gb)

mLf;F 1 tpfpjk; - (Fiwe;jgl;r Njit - 6.5%) -5.6% 2.2%
nkhj;j %yjd tpfpjk; - (Fiwe;jgl;r Njit - 10.5%) -5.8% 1.8%

midj;Jk; cs;slf;fpa tUkhd mwpf;if
2020 khu;r; 31 ,y; Kbtile;j tUlj;jpf;fhd

Mapuk; &gha;fspy; 01.04.2019 Kjy;
03.31.2020 tiu

01.04.2018 Kjy;
03.31.2019 tiu

tUlj;jpf;fhd ,yhgk;/(el;lk;)  (333,959)  203,969 

Vida midj;JKs;slf;fpa tUkhdk;> epfu tup
kPs;kjpg;gPL nra;ag;gl;l kpifapy; khw;wq;fs;  11,160  12,240 
tiuaWf;fg;gl;l gad;ngWk; jpl;lj;jpy; epGzj;Jt ,yhgk; kw;Wk; ,og;Gfs;  (5,987)  304 
tpw;gidf;fhfTs;s kPs; mstPl;L epjpr; nrhj;Jf;fspd; ,yhgk;/(el;lk;)  10,582  (43,293)
tUlj;jpf;fhd Vida midj;JKs;slf;fpa tUkhdk;> epfu tl;b  15,756  (30,749)

tUlj;jpf;fhd nkhj;j midj;JKs;slf;fpa tUkhdk;  (318,204)  173,220 

cWjpAiu
fPNo ifnahg;gkpl;Ls;s nrhg;l;nyh[pf; gpdhd;]; gp.vy;.rp.apd; jiyik epiwNtw;W mjpfhup/gzpg;ghsu; kw;Wk; jiyik Nkyhsu; Mfpa ehk; gpd;tUtdtw;iwf; $l;lhf 

cWjpg;gLj;Jfpd;Nwhk;>:

m) ,e;j epjp mwpf;iffs;> ,yq;if kj;jpa tq;fpapdhy; Fwpj;Jiuf;fg;gl;l tbtikg;G kw;Wk; tiutpyf;fzq;fSf;F mikthfNt jahupf;fg;gl;Ls;sd.

M) ,e;j mwpf;iffspYs;s jfty;fs; nrhg;l;nyh[pf; gpdhd;]; gp.vy;.rp.apd; epWtdj;jpd; fzf;fha;T nra;ag;gl;l epjp mwpf;iffspy; ,Ue;J ngwg;gl;litahFk;.

gzpg;ghsu;fs; rig: V. ury; Nlt;rd; - jiytu;>

vk;.vr;. gpupae;j tpN[Nrfu - jiyik epiwNtw;W mjpfhup> `Nu]; ifkhy;> kdpy;f ngu;dhz;Nlh> jpNd\; gp nuq;fehjd;  
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SOFTLOGIC FINANCE PLC

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of Softlogic Finance PLC (“the Company”), which comprise the statement of financial position as at 31 March 
2020, and income statement, the statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2020 and of its 
financial performance and its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion 

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the Company in accordance with the Code 
of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current 
period. These matters were addressed in the context of the audit of the financial statements as a whole, and in forming the auditor’s opinion thereon, 
and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in 
that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in 
relation to these matters.  Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of material 
misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide the 
basis for our audit opinion on the accompanying financial statements. 

Other information included in the Company’s 2020 Annual Report

Other information consists of the information included in the Company’s 2020 Annual Report, other than the financial statements and our auditor’s report 
thereon. Management is responsible for the other information. The Company’s Annual Report is expected to be made available to us after the date of this 
auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available 
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit 
or otherwise appears to be materially misstated. 

Responsibilities of management and those charged with governance 

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, 
and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

•	 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether 
a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

•	 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, 
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the 
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit 
and, as far as appears from our examination, proper accounting records have been kept by the Company.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 1697.  

06th August 2020
Colombo

Key audit matter How our audit addressed the key audit matter

Impairment Allowance for Lease receivables, 
Factoring receivables and Loan receivables :

Our audit considered impairment for Lease receivables, 
Factoring receivables and Loan receivables as a key 
audit matter. The materiality of the reported amounts 
for Lease receivables, Factoring receivables and Loan 
receivables (and impairment thereof), the subjectivity 
associated with management’s impairment estimation, 
complex manual calculations of impairment and 
transition to Sri Lanka Financial Reporting Standard 9: 
Financial Instruments (SLFRS 9) underpinned our basis 
for considering it as a Key Audit Matter.

As at 31 March 2020 the total of the Factoring 
receivables, Gold loan receivables, Loan receivables 
and Lease receivables amounted to LKR 18,264 Million 
(Note 21, 22,23 and 24), net of total allowance for 
impairment of LKR 1,552 Million (Note 21, 22,23 and 
24). These collectively contributed 77% to the total 
assets.

Management’s use of significant judgements 
relating to the impacts of the evolving COVID-19 
pandemic on the Company

Management has assessed the impact of the evolving 
COVID-19 pandemic on its business and financial 
statements of the Company as disclosed in Note 6.

We considered such management’s assessment in 
the wake of the evolving COVID-19 pandemic as a key 
audit matter, since it involved the use of significant 
management judgments and estimates considering 
future events, circumstances and impacts on cash 
flows, based on available information.

The nature of the significant assumptions involved, are 
disclosed in Note 6 to the financial statements.

To assess the reasonableness of the allowance for impairment, we carried out audit 
procedures (among others) to obtain sufficient and appropriate audit evidences, that 
included the following:
•	 We evaluated the design, implementation and operating effectiveness of key internal 

controls over estimation of impairment for Lease receivables, Factoring receivables and 
Loan receivables, which included assessing the level of oversight, review and approval of 
impairment policies by the Board Audit Committee and management.

•	 We test-checked the underlying calculations and data used in such calculations. 
•	 In addition to the above, following focused procedures were performed:.
	 For those individually assessed for impairment:

–	 we assessed the main criteria used by the management for determining whether an 
impairment event had occurred.

–	 where impairment indicators existed, we assessed the reasonableness of 
management’s estimated future recoveries including the expected future cash 
flows, discount rates and the valuation of collateral held. We also compared the 
actual recoveries against previously estimated amounts of future recoveries.

For those collectively assessed for impairment:
–	 we tested the completeness of the underlying information used in the impairment 

calculations by agreeing details to the source documents and information in IT 
systems.

–	 we also considered reasonableness of macro-economic and other factors used 
by management in their judgmental overlays, by comparing them with relevant 
publicly available data and information sources. 

•	 We assessed the adequacy of the related financial statement disclosures as set out in 
Note 4.1.9, 21, 22, 23 and 24.

Our audit procedures included the following;

-	 We gained an understanding of significant judgements used by the management 
related to the impact of the COVID-19 pandemic on the business of the Company.

-	 We obtained an understanding of the procedures adopted by the management to 
manage and mitigate the prevailing business interruption which are disclosed in 
note 6.

-	 We evaluated the sensitivity of the projected available funding by considering 
assumed scenarios together with reasonable changes to the key assumptions.

-	 We inspected the facility agreements for the Company’s other borrowed funds 
and assessed the Company’s compliance with the covenants in understanding the 
availability of adequate funding.

-	 We reviewed the adequacy of the disclosures made in Note 6 in the financial 
statements.


