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Box 101

QUL lp QIEGLOTEITLD 3,674,450 3,523,556 Building a better Colombe 10

au'igé Qraafariy (2.490.557) (2.561.130) working world Sri Lanka

,|f,]4:'5|1 ouCly SuQBLOTGDTLY ) 1,183,892 962,426

SLL G WAL STEGLLGT (RO _ 225,680 470,335 APAG/WDPL/TW

Bl&r SLLeT HyId STGSLILIT aIHLOT6TLD 225,680 470,335 ,

ey Qewpun’ () expuren (Her) 118,763 152,502 |  INDEPENDENT AUDITOR'S REPORT

QuTE5 QELHLT QIS 1.528.335 1.585.264 TO THE SHAREHOLDERS OF SOFTLOGIC FINANCE PLC

aLaraat whmib gmanu Guiuydemar Quung Gmniy (189.682) (108.425) | Report on the audit of the financial statements

[3EY; G\a.u.l_murn_(a Su(BLOTEITLD 1,338,653 1,476,839 o

parenflé Qsavayser (447,572) (465,770)|  Opinion

Gauinomeurtd Lommid Guyod) Caiiey (72,223) (88,800) We have audited the financial statements of Softlogic Finance PLC (‘the Company”), which comprise the statement of financial position as at 31 March 2019, and the statement of
ey Qanalarmise (754.385) (629.860) comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
QuydCs aflée werarmmear QewmLT.® ai@LmsLD/(BLLL) 64,473 292,408 | accounting policies.

Bdle G&mmfsm ‘-ﬁ:ﬁl"m Q}-‘M‘-”Q%W ‘“'ﬂ_ LMD Caasms _5"-'-9'(‘-’]“{”“'-"-"-” aufl (1.358) (99.329) In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2019 and of its financial performance and its cash
QuyuogCsi auflé@ tleiterymen Qawbum_® eugLonsrd/(BLLLb) 63,115 193,079 | flows for the year then ended in accordance with Sri Lanka Accounting Standards.

| @enems;abueaf] whmb & LQ wuhdseilar @arugdar LEiEg - -

auflé@ apetemymenr @lemuih/(bLLLD) 63,115 193,079 | Basis for opinion

auflé Qgaasar 140.854 25.686 We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSSs). Our responsibilities under those standards are further described in the Auditor’s responsibilities for
STRILGSIGSTar GIOTuD/(BLLLb) 203,969 218,766 the audit of the financial statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we
@enuSLsd UKIOSTEDHSTET auHTeTLD have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
Engmen URQsTaTHHaSTar gjiplILEL aIHLOTETLD 3.00 3.70 for our opinion.

Key audit matters

glmmg‘gl@ﬂ'rﬂn_églm QI(GLOmEIT 9,,'_{,]&5.,,5 Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current period. These matters were

2019 W& 31 @si) QUL 58 8 TTIgMETET, addressed in the context of the audit of the financial statements as a whole, and in forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters. For
U < gl each matter below, our description of how our audit addressed the matter is provided in that context.

Spuilyid epumiisefled 01.04.2018 pzed  01.04.2017 Wz

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. The results of our
audit procedures, including the procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying financial statements

03.31.2019 auemy  03.31.2018 suemiy

Sy ewiigHamenr @eomutd/(BLLLD) 203,969 218,766
TENEUTIL SieMETSGIpeTeTL SaSlu aupLomeuLd, Bl surf] _ i i
feodlSf Gl Hmads wrphisst 12.240 14,984 Key Audit Matter How our audit addressed the key audit matter
UTUMISSILL L LsTELmID S Lgdle ﬁlusmg’,gjm @eurLid My @llisaT 304 (5,987) Impairment Allowance for Lease receiva- | To assess the reasonableness of the allowance for impairment, we carried out audit procedures (among others) to obtain sufficient
diumarésraasiar o goref @ Hdé Qersgissaiar @emui/(5LLLb) (43,293) (1,042) bles, Factoring receivables and Loan re- | and appropriate audit evidences, that included the following:
| ShEWTIgHESITEN TN JMESGI(LpaTorL Sl aipLoTed, &) auLly (30,749) 7,955 | f: ';'ig';; glpcludmg Company’s transition | | We evaluated the design, implementation and operating effectiveness of key internal controls over estimation of impairment for

P Py s e pepp—— P m@mnsnn.b 173.220 296.720 : Lease receivables, Factoring receivables and Loan receivables, which included assessing the level of oversight, review and
Sh6WTIg 55 S3I(1p A ) ) . AN > . :

Our audit considered impairment for Lease approval of impairment policies by the Board Audit Committee and management.
a a receivables, Factoring receivables and Loan | | . . . .
,l_f,'lﬂﬁsu')@mm umﬁlu.l guﬁl&sm& receivables as a key audit matter. The ma- We test-checked the underlying calculations and data used in such calculations.
2019 wrijg 31 @ls 2 aTarLig teriality of the reported amounts for Lease | . |n addition to the above, following focused procedures were performed:
" . . receivables, Factoring receivables and Loan
puilgid epumiiaseflsd 31/03/2019 31/03/2018 receivables (and impairment thereof), the For those individually assessed for impairment:
L ¥:1": L ¥:1L:1 bjectivit iated with t'
Saglée Sadlée isrﬁpzfnl]\gnyt :;?;:Eoi C‘(’)vrlnp|eTar22%ir;|ega|s_ - we assessed the main criteria used by the management for determining whether an impairment event had occurred.
Q&rrg,g!ws.m R . culat|on§ of |mpa|rmenlt and transmor.] t,° Sri - where impairment indicators existed, we assessed the reasonableness of management's estimated future recoveries in-
S5 LINID S8 SLOLITGT IS @5 709,895 643,032 Lanka Financial Reporting Standard 9: Finan- cluding the expected future cash flows, discount rates and the valuation of collateral held. We also compared the actual
m“ﬂ@”ﬂﬁ}’ 2.aTem euLIL&aT 223,544 537,267 cial Instruments (SLFRS 9) underpinned our recoveries against previously estimated amounts of future recoveries.
aLai oy amLSssT - GS8me 1,876,867 1,440,366 basis for considering it as a Key Audit Matter. , o
SLGT Lommth m@mgg]a;ﬁﬁ - UTLm&S QameaTeusre, 93,699 126,170 As at 31 December 2018 the total of the Fac- For those collectively assessed for impairment:
&L 6T '-"F‘ngﬂ'-“ sy@mg‘fle?m - STEDEUTLLIEmEY 16,212,784 15,811,256 toring receivables, Gold loan receivables, - we tested the completeness of the underlying information used in the impairment calculations by agreeing details to the
Bél ys @557] - WUQQEUPG]QQQJEWWQI 224,855 268,148 Loan receivables and Lease receivables source documents and information in IT systems.
18l yselpsat - ylisdsE uiLg 1,523,033 1,607,399 | | amounted to LKR 18,183 Milion (Note 21,
Sy sand Qurdlaer whmih o LsTamEIGaT 512,018 522,564 22,23 and 24), net of total allowance for im- - wealso considered reasonableness of macro-economic and other factors used by management in their judgmental over-
BTl sl ynamans Qersgsaen 59,186 78,045 pairment of LKR 1.101 (Note 21, 22,23 and lays, by comparing them with relevant publicly available data and information sources.
podlmausaiuL aflF Qersgsaer 136,073 97 24). These collectively contributed 81% to ) - ; ;
SR QETSgGEaT 983.099 645,871 the total assets. The impact on transition to We assessed the adequacy of the related financial statement disclosures as set out in Note 4.1.9, 21, 22, 23 and 24.
Qurgs OenggiSest 22 555.054 21.680.217 SLFRS 9 on the Company's Financial State- | « e also assessed the adequacy of the Company’s disclosure on the impact of the initial adoption of SLFRS 9 as set out in note
T ments has been quantified and presented in 6. This included testing of the quantitative impact of the transition
G]L,lrguuuspar ) the Note 6 to the Financial Statements.
aursileehésmar Qeaiing) 2,194,856 1,342,695
g 56T ESILIT T 65(61 & STeuT Qg 17,115,400 16,391,947 IT System and Controls » As ptartI 01; th&tehaufdiltl,fyve reyilew th(:1 §upponing IT General Controls that provide assurance over the continued integrity of these
i i controls for the full financial reporting.
SpemeTLl aal._suru@su.)aaeam 1,147,850 1,574,211 The Company is heavily reliant upon auto-
eI LT DS 32,475 28,833 mated controls and IT dependent manual | »  We identified recurring control matters, particularly in relation to the management of IT privileged access to IT systems, among
sTemeuTus GummICies6it 157,323 62,081 controls. other factors and therefore have relied on additional substantive procedures.
G]L?rrg,g, G]umsml..lussn' 20,647,904 19,399,767 The IT platform is key to its revenue genera- | » ~ Where controls continued to be ineffective for the full financial period, and these control matters affected applications and
LRI ¢YP6SETLD tion and is also relied upon for many aspects supporting IT systems within the scope of the audit, we performed additional substantive audit procedures.
SmsulllL epesaTLd i i

imig,ﬁsu %8l &%?;ﬂi]m z’ggg:izg 2’2?3:2;2 of the financial reporting process. »  On the basis of our additional audit testing, we were able to place reliance on the data and reports from in-scope applications.
UGS GO aiHomD (365,288) 17,752 ] . ]
LHm GmULSSeT 9,720 40,773 Other information included in the Company’s 2018 Annual Report
CLNE5 LIRS (pRSaT 1.907.150 2280450 Otherinformation consists of the information included in the Company’s 2018 Annual Report, other than the financial statements and our auditor's report thereon.

N385 URIG epaSabiph QUTDILILSS @50 2 555.054 21.680.217| Managementis responsible for the other information. The Company’s Annual Report is expected to be made available to us after the date of this auditor’s report.
e &mawner Quryiysss wHnih SLILUTGSET 177,452 15,137 |  Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
usisratdharar Caflu Gsrgs) 28.08 33.57

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to
Qsfla QeuiwiulL QFuHLT. @ GSHSSTLIgser be materially misstated.

2019 o7& 31 @6 2 airameum)

Responsibilities of management and those charged with governance

31/03/2019 31/03/2018 Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for

o gieTeumy 2 sieTeumpy such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

FUEGSYOD epagerl CUTgenL ) ) ) ) ) i N . . ) . .
(1, easarh (1.ayb Ligpmm epaisarid), (g5, “000) 544.494 2,063,324 In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,

QuTds e Sjgsae, (¢5. “000) 446.907 1962.44g| Matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company or to cease

5 aywsarl Curgeou e, @7 Hontaidu Gerggiéadiar %o (G@nieULs Cama 6%) 2004 12.7% operations, or has no realistic alternative but to do so.

gumﬁggi %gﬁ;; ;g"ﬁ%‘zﬁuzﬂé]j’; ﬂ%];ga g?ﬁ:ﬂ%ﬁ;jﬁ?&gﬁ%‘%(@)MMUL& Ggma 109) ] 1 SZ//Z 1;;‘;/2 Those charged with governance are responsible for overseeing the Company'’s financial reporting process.

Qenggisaaflar sy (sLear SLmiseflar i) Auditor’s responsibilities for the audit of the financial statements

Qurég QawmuLTé sLear asdlse (o5, “000) 2,867,960 2,538,600 Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or
Qurgg QewnuLrs sLar aedlsaflar aldlsn (%) 14.9% 13.9% error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
flar QewnuLré sLer agdaaflar aldls (%) 12.9% 12.0% | inaccordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

G saies (%) individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
0 (Yo

GUL g QU(BLOTEOT |66 5.4% 4.4% As part of an audit in accordance with SLAuSSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Qarggibae Wamar aumurerd (suflsg Mar) 0.9% 1.0%

urigleni gmer eugpLomenh (suflés@ Lair) 9.7% 10.6% | * |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
- - — - responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

BUEGYDPS STausseimo (5. “000) misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,

Ggmawnar Syas Qensgibsdar Gmnis U &S GgTme 1,874,390 1,755,717 or the override of internal control.

L& Sras Gstsgselar Ogrms 2,456,472 2,787,699

Cameawnar girs dmamuriselar GonEsU s GTms 1,463,922 1,472,156 +  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the

L& s Uoamurssiar Qgrmes 1,523,033 1,607,399 purpose of expressing an opinion on the effectiveness of the Company’s internal control.

SHICLL QS sHmmsaT +  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

o fluiaeflest eromremileoma 528 551

Slamenaefler st Sma 35 35 +  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a

LG Fevownisaflar seamenismas 1 1 material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or,
: ’ if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
31032019 Faghuan 81032018 Baguan However, future events or conditions may cause the Company to cease to continue as a going concern.

(PYSULES SembEanag  (PADLES SyembEETaNg
B8 aflémaast SLFRS 9 sypiumiwlerar Cogriss udlamdusionsr (e5. “000) 1,101,041 870,020 +  Evaluate thfe overall prgsentatlon, struct_ure and content of thle fmanqal statements, including the disclosures, and whether the financial statements represent
ally @oLHnssiumes guhGyon eldet uiss arndds Osflalssiu@dsmer (¢ “000) 1,623,848 1,372,368 the underlying transactions and events in a manner that achieves fair presentation.
wsglu aridlée AsflalésiuL aly Gmbas (¢5. “000) 431,516 386,912 . . . ) - . I e
Qurss BURIEGUDD sldset (¢5. “000) 2,055,363 1,759,281 We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
g almanailéeih ggibaH Gm.Gauafl (¢5. “000) 954,322 880,252 | including any significant deficiencies in internal control that we identify during our audit.
wsdhu aurid aurise pemullsuig @eomui/(BILL) udley Qe Gaterg (em. “000) (240,525) (290,580)

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to

eaigen Gurgiow eilfisih (o5 aniddlat aiflemssdaaiug) communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

205G 1 sl - (Gmmbsules Came - 20188 5% whyib 20196E 6%) 2.2% 12.7%
Qurés eypasar aldlsi - (@Gmmisure Camea - 2018 wimib 20196@ 10%) 1.8% 11.4%

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
2 pigluieny P .. . . . . . . , oL disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
&by &GUTiLBLQster Qe Garegls darrarad d.aw.élula smomn HonGaubn sidsr/umiiurr uipi smaeio consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Dl aflaml gyl prin Aataimaaranmné s Lrs o niuGSsisn G,

3) OBz Hd aMsmasst, Gonms widu ardullame GlsgmrassiulL agamioiy wHmn aemreilusasemisensE

SiemwarsGa swrflésiul Heterer.
&) @ns siflsmasailgsier saausasar QarirQurellé Nermared .sre.é.uler Hoousmsdar samassnian Qeuwin’ §lé  As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and,

Report on Other Legal and Regulatory Requirements

SiMlsmasafle @GHg QUDILLLmaImEL. as far as appears from our examination, proper accounting records have been kept by the Company.
&l sremd. (NGL6uf 6T srai., o1&, ofl. eflCmGane CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 1697.
(iuid) gemevenio Bl ydlami] (iuid) gemevenin BlevmGeunmy ydlamfl/Lewfliumeny
dladl: 26/06/2019 Slad: 26/06/2019 %imgozmg
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Date of incorporation: 24/08/1999 Licensed by the Monetary Board of the Central Bank of Sri Lanka under the Finance rincipal TP M Rube
Business Act No: 42 of 2011
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