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iy;sl lsÍu
fid*aÜf,dðla *skEkaia mSt,aiS" m%Odk úOdhl ks,Odß$wOHCIl iy m%Odk uQ,H ks,Odß jYfhka my; 
w;aika lrk wms"
a) by; f;dr;=re YS% ,xld uy nexl=fõ wkqu; wdlD;s yd úê úOdkhkag wkql+,j ilid we;s nj;a"
b) fid*aÜf,dðla *skEkaia mSt,aiS ys ú.Kkh lrk ,o uQ,H m%ldYkj,ska Wmqgd.;a i;H f;dr;=re 

nj;a iy;sl lruq'

wdodhï m%ldYh
2018 ud¾;= 31ka wjika jk j¾Ih i`oyd

remsh,a oyia 2017$04$01 isg 
2018$03$31 olajd

2016$04$01 isg 
2017$03$31 olajd
^kej; i<ld we;&

fmd,S wdodhu  3,523,556  3,431,752 
fmd,S úhou  (2,561,130)  (2,291,408)

Y=oaO fmd,S wdodhu  962,426  1,140,343 
.dia;= iy fldñia wdodhu  470,335  602,310 
.dia;= iy fldñia úhou  -    -   

Y=oaO .dia;= iy fldñia wdodhï  470,335  602,310 
Y=oaO fjf<`o ,dN$^w,dNh& 4,791 16,128 
fjk;a fufyhqï wdodhï 147,711 128,518 

uq¿ fufyhqï wdodhï 1,585,264 1,887,299 
Kh yd ydkslr fjkqfjka m%;smdok

   flaj, Kh ydkslr  (12,282)  9,449 
   iduQysl Kh ydkslr  (96,143)  (211,204)
   fjk;a  -    (239,067)

Y=oaO fufyhqï wdodhï 1,476,839 1,446,478 
ld¾h uKav, úhoï (465,770) (441,067)
CIh ùï iy l%uCIh ùï (88,800) (79,065)
wfkl=;a úhoï (629,860) (602,009)

tl;= l< w.h u; noaog fmr fufyhqï ,dNh$^w,dNh& 292,408 324,336 
uQ,H fiajdjka ys tl;= l< w.h u; nÿ iy cd'f.d'n' (99,329) (40,734)

tl;= l< w.h u; noaog miq fufyhqï ,dNh$^w,dNh&  193,079  283,603 
wdY%s; iy taldnoaO jHdmdrj, ,dNh  -    -   

nÿ f.ùug fmr ,dNh$^w,dNh&  193,079  283,603 
nÿ úhoï  25,686  (39,268)

ld,Éfþoh i|yd ,dNh$^w,dNh&  218,766  244,335 
,dNh u; fldgila i|yd bmehqï

,dNh u; fldgil uQ,sl bmehqï  3.70  4.14 

f;dard.;a ld¾h idOk o¾Ylhka ^kshduk jd¾;dlrKh wkqj&
2018 ud¾;= 31ka wjika jk j¾Ih i`oyd

2018$03$31
Èkg

2017$03$31
Èkg

^kej; i<ld we;&

jHjia:dms; m%d.aOk m%udKd;au;djh
uQ,sl m%d.aOkh ^ia:r 1 m%d.aOkh& ^re' oyia&  2,177,200  1,753,277 
uq¿ m%d.aOk moku ^re' oyia&  1,962,448  1,645,910 
uQ,sl m%d.aOk wkqmd;h wjodku u; nr ;enQ j;alïj, m%;sY;hla f,i ^wju 5]& 12.67% 9.76%
uq¿ m%d.aOk wkqmd;h wjodku u; nr ;enQ j;alïj, m%;sY;hla f,i ^wju 10]& 11.42% 9.17%
m%d.aOk wruqo,a ;ekam;= j.lSïj, m%;sY;hla f,i ^wju 10]& 13.22% 11.36%

j;alïj, .=Kd;aulNdjh ^Kh l,fò .=Kd;aulNdjh&
o< wlS%h Kh myiqlï m%udKh ^re' oyia&  2,434,062  1,758,178 
o< wlS%h Kh myiqlï wkqmd;h ] 13.33% 9.33%
Y=oaO wlS%h Kh myiqlï wkqmd;h ] 11.46% 7.81%

,dNodhs;ajh ^]&
fmd,S wdka;slh 4.44% 5.48%
j;alï u; m%;s,dN ^nÿ fmr& 0.89% 1.36%
ysñlï u; m%;s,dN ^nÿ miq& 10.61% 13.97%

øjYS,;dj ^re' oyia&
wjYH wju øjYS, j;alï  1,755,717  1,728,677 
mj;sk øjYS, j;alï  2,787,699  2,532,636 
wjYH wju rdcH iq/l=ïm;a  1,472,156  1,462,664 
mj;sk rdcH iq/l=ïm;a  1,607,399  1,638,821 

kduud;s%l f;dr;=re
fiajl ixLHdj  551  490 
YdLd ixLHdj  35  31 
Wlia fiajd uOHia:dk ixLHdj  1  5 

úia;SrK wdodhï m%ldYh
2018 ud¾;= 31ka wjika jk j¾Ih i`oyd

remsh,a oyia 2017$04$01 isg 
2018$03$31 olajd

2016$04$01 isg 
2017$03$31 olajd
^kej; i<ld we;&

ld,mßÉfþohg wod< ,dNh$^w,dNh&  218,766  244,335 
nÿ f.jQ miq fjk;a úia;S¾K wdodhï

m%;Hd.Kk w;sßla;hkays fjkiaùï  14,984  30,000 
úY%du mdßf;daIsl j.lSï u; wdhq .Ks; ,dN$^w,dNh&  (5,987)  (4,026)
úlsKSu i`oyd we;s uQ,H j;alï kej; w.h lsÍfuka ,enQ ,dN$^w,dNh&  (1,042)  4,339 
fjk;a  -    (15,116)

nÿf.jQ miq ld,mßÉfþohg wod< wfkl=;a úia;S¾K Y=oaO wdodhï  7,955  15,197 

ld,mßÉfþohg wod< iuia; úia;S¾K wdodhï  226,720  259,531 

uQ,H ;;ajh ms<sn`o m%ldYh
2018 ud¾;= 31jk Èkg 

remsh,a oyia 2018$03$31
Èkg

2017$03$31
Èkg

^kej; i<ld we;&

2016$03$31
Èkg

^kej; i<ld we;&

j;alï
uqo,a yd uqo,a iudk oE  643,032  427,659  436,306 
nexl=j, we;s ;ekam;=  537,267  466,156  348,556 
Kh yd w;a;sldrï - l,anÿ  1,440,366  705,707  759,736 
Kh yd w;a;sldrï - l=,S iskaklalr  126,170  243,609  684,495 
wfkl=;a Kh yd w;a;sldrï  15,811,256  17,040,493  14,462,118 
úlsKSu i`oyd mj;sk uQ,H wdfhdack  268,148  184,194  179,848 
l,amsÍu i`oyd r`ojdf.k we;s uQ,H wdfhdack  1,607,399  1,638,821  1,710,369 
foam< msßh; yd WmlrK  522,564  373,818  373,352 
lS¾;s kduh iy wiamDYH j;alï  78,045  95,066  37,431 
ú,ïNS; nÿ j;alï  97  -    94,523 
wfkl=;a j;alï  645,871  530,460  855,650 

uq¿ j;alï  21,680,217  21,705,982  19,942,383 

j.lSï
nexl=j,g f.úh hq;=  1,342,695  1,362,995  888,402 
.kqfokqlrejkag f.úh hq;=  16,391,947  16,048,474  14,055,203 
wfkl=;a Kh .ekSï  1,574,211  2,308,397  3,188,118 
cx.u nÿ j.lSï  -    -    56,162 
ú,ïNS; nÿ j.lSï  -    30,733  -   
wfkl=;a m%;smdok  28,833  16,939  14,855 
wfkl=;a j.lSï  62,081  96,903  83,792 

uq¿ j.lSï  19,399,767  19,864,440  18,286,533 

ysñlï
m%ldY l< m%d.aOkh  2,002,270  1,692,615  1,692,615 
jHjia:dms; ixÑ; wruqo,  219,655  175,902  127,035 
r`ojd.;a bmehSï  17,752  (53,806)  (171,409)
wfkl=;a ixÑ;  40,773  26,831  7,608 

uq¿ ysñlï  2,280,450  1,841,542  1,655,850 
uq¿ j.lSï iy ysñlï  21,680,217  21,705,982  19,942,383 

wiïNdjH j.lSï yd ne`§ï  15,137  107,187  31,497 

fldgil Y=oaO j;alï  33.57  31.18  28.03 

^w;aika lf<a&
ú'tia' fm%auj¾Ok
m%Odk uQ,H ks,Odß
2018$06$29

^w;aika lf<a&
tka'tÉ'Ô' úfÊfldka
m%Odk úOdhl ks,Odß$wOHCIl
2018$06$29

ia:djr ;ekam;=  |  b;=reï  |  iq¿ yd uOH mßudK Kh  |  *elagßka  |  jHdmdßl Kh  |  l,a nÿ  |  Wlia  |  mqoa.,sl iy wOHdmksl Kh

Key Audit Matter How our audit addressed the key audit matter
Impairment of Leases, HP, 
Loans and Receivables

As at 31 March 2018, Leases and 
HP, and Loans and receivables 
(net of impairment) amounted to 
Rs. 1,566,537 (Rs.‘000) and Rs. 
15,811,256 (Rs.‘000) respectively. 
These collectively contributed 
80% to the Company’s total 
assets. 

The allowance for impairment 
(both individual and collective) 
of these financial assets is 
estimated by management. The 
estimation involves a complex 
calculation. Assumptions used by 
management in this calculation 
are inherently judgmental. 
Note 3.1.4 to the Financial 
Statements more fully describes 
the assumptions to which this 
estimate is most sensitive. 

We considered the estimation of 
allowance for impairment as a 
Key Audit Matter due to sensitivity 
of reported results (on financial 
performance) to this allowance 
and the inherent uncertainty 
involved in its estimation.

To assess the reasonableness of the 
allowance for impairment, we performed the 
following key procedure, among others:

» We understood the process over estimation 
of the allowance for impairment including 
those over identifying occurrence of loss 
events, following which we decided to use a 
fully substantive approach rather than relying 
on controls within the process; 

» In addition to the above, focused 
procedures were performed as follows:

 Individual allowance for impairment: 

Obtained a list of leases and loans subject 
to individual impairment, and checked a 
sample for management’s identification of 
customers for whom an impairment event 
has occurred.

For such customers, we test – checked 
the appropriateness of management’s 
calculation over the estimation of recoverable 
amount and timing of such amounts. 

Collective allowance for impairment: 

For loss rates used by management, we 
assessed the appropriateness of the loss 
emergence period and the observation 
period including consistency with historical 
loss experience.

We test - checked a sample of the underlying 
calculations and data used in such 
calculations

 » We assessed the adequacy of the related 
financial statement disclosures as set out in 
note(s) 8, 16.2, 16.3, 16.4, 17.2, 17.3, 17.4 
and 17.5

IT System and Controls

The Company is heavily reliant 
upon automated controls and IT 
dependent manual controls.

The IT platform is key to its 
revenue generation and is also 
relied upon for many aspects of 
the financial reporting process. 

» As part of the audit, we review the 
supporting IT General Controls that provide 
assurance over the continued integrity of 
these controls for the full financial reporting. 

» We identified recurring control matters, 
particularly in relation to the management of 
IT privileged access to IT systems, among 
other factors and therefore have relied on 
additional substantive procedures.

» Where controls continued to be ineffective 
for the full financial period, and these control 
matters affected applications and supporting 
IT systems within the scope of the audit, 
we performed additional substantive audit 
procedures.

» On the basis of our additional audit testing, 
we were able to place reliance on the data 
and reports from in-scope applications.

SPF/WDPL/MFI

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF SOFTLOGIC 
FINANCE PLC 

Report on the audit of the financial statements  

Opinion 
We have audited the financial statements of Softlogic Finance PLC (“the Company”), 
which comprise the statement of financial position as at 31 March 2018, and the 
statement of comprehensive income, statement of changes in equity and statement 
of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view 
of the financial position of the Company as at 31 March 2018 and of its financial 
performance and its cash flows for the year then ended in accordance with Sri 
Lanka Accounting Standards.

Basis for opinion
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). 
Our responsibilities under those standards are further described in the Auditor’s 
responsibilities for the audit of the financial statements section of our report. We 
are independent of the Company in accordance with the Code of Ethics issued by 
CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities 
in accordance with the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most 
significance in the audit of the financial statements of the current period. These 
matters were addressed in the context of the audit of the financial statements as 
a whole, and in forming the auditor’s opinion thereon, and we do not provide a 
separate opinion on these matters. For each matter below, our description of how 
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for 
the audit of the financial statements section of our report, including in relation to 
these matters.  Accordingly, our audit included the performance of procedures 
designed to respond to our assessment of the risks of material misstatement of the 
financial statements. The results of our audit procedures, including the procedures 
performed to address the matters below, provide the basis for our audit opinion on 
the accompanying financial statements.

Other information included in the Company’s 2018 Annual Report
Other information consists of the information included in the Company’s 2018 
Annual Report, other than the financial statements and our auditor’s report thereon. 
Management is responsible for the other information. The Company’s Annual Report 
is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read 
the other information identified above when it becomes available and, in doing so, 
consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

Responsibilities of management and those charged with governance 
Management is responsible for the preparation of financial statements that give a 
true and fair view in accordance with Sri Lanka Accounting Standards, and for such 
internal control as management determines is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s 
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SLAuSs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control.

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management.

• Conclude on the appropriateness of management’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether 
a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to 
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we 
determine those matters that were of most significance in the audit of the financial 
statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have 
obtained all the information and explanations that were required for the audit and, 
as far as appears from our examination, proper accounting records have been kept 
by the Company.

CA Sri Lanka membership number of the engagement partner responsible for 
signing this independent auditor’s report is 2199.  

(Sgd.)
29 June 2018
Colombo


